Bilingualer Fachunterricht an berufsbildenden Schulen

Unterrichtsmodul

[image: image9.wmf]


Berufsfeld:

Wirtschaft und Verwaltung



Beruf:
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Teaching Module

Date of Production: 

 September 2004

Subject: 


Banking Economics

Topic:



Foreign Trade

Title:



Introduction, forms and risks in the foreign trade

Target Group:

Trainees and employees working in banking, students involved 





in banking

Prior Knowledge:

none

Level of Language Skills:
Effective Operational Proficiency (C1)

Follow – Ups:

terms of payment and documents in the foreign trade

Objectives: 


Students should explain the forms of foreign trade and name 

the exporter’s and importer’s risks and should explain the 

possibilities to limit the risks

Benefits:


Students should be able to answer the following questions:

· What forms of foreign trade are possible?

· What are the importer’s risks?

· What are the exporter’s risks?

· How can these risks be limited? 

	Teaching 

Time 

(experience)  
	Contents 
	Teacher’s Activities
	Student’s Activities
	Media
	Teaching 

Method

	5 minutes 
	Our topic for today is the foreign trade and payment transactions. 

Banks play an important role in the financing of international trade, as you might know. As a kind of introduction we will do a brainstorming. I want you to work together in pairs. I brought you along a table, which contains the alphabet. Your task will be to write down words you connect with foreign trade to each of the letters. 

ABC –method, brainstorming


	hand out worksheet

explain the task

write topic “foreign trade and payment transactions “ on the blackboard 
	listen
	worksheets “ABC method“,

blackboard, dictionary
	teacher's presentation

	30 minutes 
	ABC- method, brainstorming

Form groups. Compare your results with the others in the group.

Complete your list
	offer help


	discuss in the group, find foreign trade connected words to the letters of the alphabet

look up words in the dictionary, complete their worksheet
	worksheet “ ABC- method”
	group work

	10 minutes 
	ABC- method - comparison
	ask questions if something is unclear, encourage the students to explain the found words or expressions, supervise presentation
	Read their completed alphabet, explain the words
	worksheet “ ABC- method”
	questions and answers, discussion

	15 minutes
	features

forms of foreign trade
	explain
	listen 


	transparency 1, blackboard, vocabulary list


	teacher’s presentation

	15 minutes
	forms of service transactions, capital and payment transactions
	explain
	listen
	backboard, vocabulary list
	presentation

	10 minutes
	It should be clear that there are higher risks in foreign trade than in the national trade. Give reasons.

risks in the foreign trade


	write “ risks in the foreign trade” on the blackboard,

divide the class in groups, explain the task
	name reasons for higher risks

form groups
	blackboard

cards 
	questions and answers

	30 minutes
	risks and limitation of the risks
	offer help


	discuss risks and, write risks on cards, look up unknown words in the dictionary
	cards
	group work (4 groups)

	30 minutes
	risks and limitation of the risks
	supervise presentation, write risks on the blackboard
	present group results, put cards on the blackboard
	cards, blackboard
	Presentation, questions and answers

	35 minutes
	limitation of risks
	write possibilities of limitation of risks on the blackboard, explain
	listen, discuss
	blackboard
	questions and answers


blackboard 1

	foreign trade and payment transactions
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                           forms of foreign trade 

import

export

transit trade

import of goods from foreign trade areas

export of goods in foreign trade areas

goods that are outside the own trading area are bought by residents from non-residents and resold to non-residents

[image: image8.wmf]                                forms of service transactions

active service transactions

passive service transactions

services from residents for non residents

services from non residents for residents

e.g. the activity of banks, companies in the field of transport, advertising, the work of lawyers, doctors and scientists 
	                 capital and payment 

                      transactions

- transfer of property holdings from one country to another

 e.g. the granting of loans, opening of an account, buying and selling securities




blackboard 2

	foreign trade and payment transactions

2. risks and limitation of risks

reasons for higher risks:

      distance

       different currencies

       different legal  

       systems
	                                                  Exporter’s risks

economical risks

foreign exchange risks

· manufacturing risks

· refusal of the goods

· debtors risks

        -default of payment

          refusal to pay

          importer’s inability to 

          pay his debts

· transport risk with the 

     passage of risk in the 

     port   of destination

· risk of changing exchange

          rate

· devaluation of the foreign

          currencies


	political risks

· risks that refer to the goods

           detention of goods

            destruction of the

             goods

· risks that refer to debtors

          conversion risks

          transfer risk

             freezing of 

              payments, 

              moratorium




blackboard 3

	foreign trade and payment transactions

2. risks and limitation of risks

reasons for higher risks:

              distance

              different currencies

              different legal systems
	                                                  importer’s risks

economical risks

foreign exchange risks

· delivery risk

· transport risk with the passage of risk in the shipping port

· risk of changing exchange

          rate

· revaluation of the foreign

          currencies


	political risks

· embargo on exports




blackboard 4

	foreign trade and payment transactions

2. risks and limitation of risks

limitation of the risks

· task of the banks, insurance companies, chamber of industry and commerce and foreign trade agencies
	                                                 possibilities for the exporter

Against economical risks

 against foreign exchange risks

· suitable terms of payment, e.g.

payment on account

advance payment

encashment

letter of credit

· effecting of an export credit insurance

· effecting of a transport insurance

· billing in Euro

· to trade in future, swap transactions or currency options

                                             possibilities for both

agreement on terms of delivery ( Incoterms / terms of payment)

use of foreign trade documents
	against political risks

·  export guarantees of the Federal Government




Worksheet: ABC method


Worksheet: ABC method


transparency 1 

1. features

Foreign trade and payment transactions comprise the whole trade traffic in goods, service transactions and capital and payment transactions.


legal basis: Foreign Trade Law ( Außenwirtschaftsgesetz  AWG) 

· it distinguishes between: 

	resident
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	· natural person with residence or ordinary residence in the trading area

· legal persons, partnerships and private companies wit h headquarters or place of delivery in the trading area



	non resident
	· natural person with residence or ordinary residence in a foreign trading area

· legal persons, partnerships and private companies wit h headquarters or place of delivery in a foreign trading area

	our trading area
	· Germany including the customs enclaves

	foreign trading areas
	· all areas outside our trading area


· it is based on the total freedom in foreign trade between residents and non- residents ( § 1 Foreign Trade Law) 

· restrictions can be decreed by the Federal Government ( e.g. for the own safety) 

· announcements of a boycott are prohibited in foreign trade

task group work


task group work 
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vocabulary English- German

	advance payment
	Vorauszahlung

	announcement of a boycott
	Boykotterklärung

	billing
	Fakturierung

	capital transactions
	Kapitalverkehr

	chamber of industry and commerce
	IHK

	conversion risk
	Konvertierungsrisiko

	currency option
	Devisenoption

	debtor
	Forderung

	default in payment
	Zahlungsverzug

	detention of goods
	Warenbeschlagnahme

	devaluation
	Abwertung

	embargo on exports
	Ausfuhrverbot

	encashment
	Inkasso

	foreign trade
	Außenhandel

	Foreign Trade Law
	Außenwirtschaftsgesetz

	freezing of payments
	Zahlungsverbot

	letter of credit
	Akkreditiv

	moratorium
	Moratorium

	passage of risk
	Gefahrenübergang

	payment on account
	Anzahlung

	payment transactions
	Zahlungsverkehr

	port of destination
	Bestimmungshafen

	port of shipping
	Verschiffungshafen

	property holdings
	Vermögenswerte

	revaluation
	Aufwertung

	service transactions
	Dienstleistungsverkehr

	swap transaction
	Swapgeschäft

	terms of payment
	Zahlungsbedingungen

	to decree
	verordnen

	to trade in future
	Termingeschäft abschließen

	trade traffic in goods
	Warenverkehr


	Unterrichtszeit  
	Inhalte
	Lehreraktivitäten
	Schüleraktivitäten
	Medien
	Methode

	5 Minuten 
	Thema: Außenhandel und Zahlungsverkehr

Banken spielen eine wichtige Rolle in der Finanzierung des Außenhandelns.

Brainstorming

Schüler sollen in Paaren zusammen arbeiten,

 sollen Tabelle ausfüllen, die das Alphabet enthält, 

Aufgabe: sie sollen Wörter zu jedem Buchstaben aufschreiben, die sie mit Außenhandel verbinden

ABC –Methode, Brainstorming
	gibt Arbeitsblätter aus

erklärt Arbeitsauftrag

schreibt Thema “foreign trade and payment transactions “ an die Tafel
	Hören zu 
	Arbeitsblätter “ABC method” ,

Tafel, Wörterbuch
	Lehrervortrag

	30 Minuten
	ABC- Methode, Brainstorming

Gruppenbildung

Vergleichen Sie Ihre Ergebnisse mit den anderen der Gruppe und vervollständigen Sie ihre Liste. 
	bietet Hilfestellung an


	diskutieren in der Gruppe, finden Wörter, die sie mit Au0enhandel verbinden zu den Buchstaben des Alphabets, schlagen Wörter im Wörterbuch nach, vervollständigen Arbeitsblätter
	Arbeitsblätter  „ABC- method”
	Gruppenarbeit

	10 Minuten 
	ABC- Methode -Vergleich
	stellt Fragen, falls etwas unklar ist, ermutigt die Schüler, die gefundenen Wörter oder Ausdrücke, zu erklären, beaufsichtigt Präsentation 
	Lesen vervollständigtes Alphabet, erklären Wörter
	Arbeitsblatt “ABC- method”
	Lehrer- Schüler Gespräch. Diskussion

	15 Minuten
	Merkmale, Formen des Außenhandels
	erklärt
	hören zu


	Folie 1, Tafel, Vokabelliste


	Lehrervortrag

	15 Minuten
	Arten des Dienstleistungsverkehrs, Kapital- und Zahlungsverkehrs 
	erklärt
	hören zu
	Tafel, Vokabelliste
	Lehrervortrag

	10 Minuten
	Risiken im Außenhandel


	schreibt “ risks in the foreign trade” an Tafel,

teilt Klasse in Gruppen ein, erläutert Arbeitsauftrag
	nennen Gründe für höhere Risiken im Außenhandel

bilden Gruppen
	Tafel

Karten
	Lehrer- Schüler Gespräch

	30 Minuten
	Risiken und Begrenzung der Risiken
	bietet Hilfestellung an


	diskutieren Risiken, schreiben Risiken auf Karten, schlagen unbekannte Wörter nach
	Karten
	Gruppenarbeit ( 4 Gruppen)

	30 Minuten
	Risiken und Begrenzung der Risiken
	beaufsichtigt Präsentation, schreibt Risiken an Tafel
	Präsentieren Gruppenergebnisse, heften Karten an Tafel 
	Karten, Tafel
	Präsentation, Lehrer- Schüler Gespräch

	35 Minuten
	Begrenzung der Risiken
	Schreibt Möglichkeiten der Risikenbegrenzung an Tafel, erklärt
	hören zu, diskutieren
	Tafel
	Lehrer- Schüler Gespräch
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ABC- method:	Find one word or expression you connect with foreign trade for each 


letter of the alphabet.


A�
__________________________________________________________________�
�
B�
__________________________________________________________________�
�
C�
__________________________________________________________________�
�
D�
__________________________________________________________________�
�
E�
__________________________________________________________________�
�
F�
__________________________________________________________________�
�
G�
__________________________________________________________________�
�
H�
__________________________________________________________________�
�
I�
__________________________________________________________________�
�
J�
__________________________________________________________________�
�
K�
__________________________________________________________________�
�
L�
__________________________________________________________________�
�
M�
__________________________________________________________________�
�
N�
__________________________________________________________________�
�
O�
__________________________________________________________________�
�
P�
__________________________________________________________________�
�
Q�
__________________________________________________________________�
�
R�
__________________________________________________________________�
�
S�
__________________________________________________________________�
�
T�
__________________________________________________________________�
�
U�
__________________________________________________________________�
�
V�
__________________________________________________________________�
�
W�
__________________________________________________________________�
�
X�
__________________________________________________________________�
�
Y�
__________________________________________________________________�
�
Z�
__________________________________________________________________�
�






ABC- method:	Find one word or expression you connect with foreign trade for each 


letter of the alphabet.


A�
__________________________________________________________________�
�
B�
__________________________________________________________________�
�
C�
__________________________________________________________________�
�
D�
__________________________________________________________________�
�
E�
__________________________________________________________________�
�
F�
__________________________________________________________________�
�
G�
__________________________________________________________________�
�
H�
__________________________________________________________________�
�
I�
__________________________________________________________________�
�
J�
__________________________________________________________________�
�
K�
__________________________________________________________________�
�
L�
__________________________________________________________________�
�
M�
__________________________________________________________________�
�
N�
__________________________________________________________________�
�
O�
__________________________________________________________________�
�
P�
__________________________________________________________________�
�
Q�
__________________________________________________________________�
�
R�
__________________________________________________________________�
�
S�
__________________________________________________________________�
�
T�
__________________________________________________________________�
�
U�
__________________________________________________________________�
�
V�
__________________________________________________________________�
�
W�
__________________________________________________________________�
�
X�
__________________________________________________________________�
�
Y�
__________________________________________________________________�
�
Z�
__________________________________________________________________�
�






task group work: 	�		working time ( 25 minutes





ZAMEC Engineering is a manufacturer in Germany. It makes central heating equipment, bathroom and kitchen fittings. In the last few days, importers from India and China have approached ZAMEC wishing to buy their products.





Your task is to list possible risks of the German company (exporter), if it sells its products to India or another foreign country.


Think about: 


political risks


economical risks


foreign exchange risks





Write your results on cards and be ready to present them to the rest of the class.








task group work: 	�		working time ( 25 minutes





ALMA  is a manufacturer in Germany. It produces machine equipment. To save costs the management decided to import raw materials and needed tools from a foreign country.


Your task is to list possible risks of the German company (importer), if it buys the products from a foreign country.


Think about: 


political risks


economical risks


foreign exchange risks





Write your results on cards and be ready to present them to the rest of the class.
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